U.S. VA History VUS 10 a,b,c,d,
The 1920’s and30’s

Popular culture reflected the prosperity of the era of the 1920’s and 1930’s.  Radio, movies, newspapers, and magazines promoted challenges to traditional American values.

Mass media and communications

· Radio: Broadcast jazz and Fireside Chats

· Movies: Provided escape from Depression-era realities

· Newspapers and magazines: Shaped cultural norms and sparked fads

Challenges to traditional values

· Traditional religion: Darwin’s Theory, the Scopes “Monkey” Trial

· Traditional role of women: Flappers, 19th Amendment

· Open immigration: Rise of the new Ku Klux Klan (KKK)
· Prohibition: Smuggling alcohol and speakeasies

Domestic Events of the 1920’s and 30’s

The United States had emerged from World War I as a global power. The stock market boom and optimism of the 1920s were generated by investments made with borrowed money. When businesses failed, the stocks lost their value, prices fell, production slowed, banks collapsed, and unemployment became widespread.  The decline of the American economy in the 1920’s and 30’s was directly tied in to the stock market crash.  What caused the stock market crash of 1929 and what were consequences of the stock market crash of 1929?
Causes of the stock market crash of 1929

· Business was booming, but investments were made with borrowed money (over speculation).
· There was excessive expansion of credit.
· Business failures led to bankruptcies.
· Bank deposits were invested in the market.

· When the market collapsed, the banks ran out of money.
Consequences of the stock market crash of 1929

· Clients panicked, attempting to withdraw their money from the banks, but there was nothing to give them.
· There were no new investments.

The stock market crash led to what has been called the Great Depression.  There were other causes besides the stock market crash.  What were the causes of the Great Depression and how did the depression affect the lives of Americans?

Causes of the Great Depression

· The stock market crash of 1929 and collapse of stock prices
· Federal Reserve’s failure to prevent widespread collapse of the nation’s banking system in the late 1920s and early 1930s, leading to severe contraction in the nation’s supply of money in circulation

· High protective tariffs that produced retaliatory tariffs in other countries, strangling world trade (Tariff Act of 1930, popularly called the Hawley-Smoot Act)

Impact of the Great Depression

· Unemployment and homelessness

· Collapse of financial system (bank closings)

· Decline in demand for goods

· Political unrest (growing militancy of labor unions)

· Farm foreclosures and migration

The Great Depression and the New Deal

The New Deal altered permanently the role of American government in the economy. It also fostered changes in people’s attitudes toward government’s responsibilities. Organized labor acquired new rights, as the New Deal set in place legislation that reshaped modern American capitalism.

· A program to end the Depression in the U.S. was implemented by newly elected President Franklin Roosevelt.  It was called the New Deal.  This program changed the role of the government to a more active participant in solving problems.  Roosevelt rallied a frightened nation in which one in four workers was unemployed. (“We have nothing to fear, but fear itself.”) 

· Roosevelt’s plan centered on what was called the three R’s – Relief, Recovery, and Reform.  Relief measures provided direct payment to people for immediate help (Works Progress Administration—WPA).  Recovery programs were designed to bring nation out of depression over time (Agricultural Adjustment Administration—AAA).  Reform measures corrected unsound banking and investment practices (Federal Deposit Insurance Corporation—FDIC) and the Social Security Act which offered safeguards for workers.

The legacy of the New Deal influenced the public’s belief in the responsibility of government to deliver public services, to intervene in the economy, and to act in ways that promote the general welfare.
Name ___________________________________________ Block ______________
Answer the following according to the reading, VUS 10 a,b,c,d

1. In your own words, identify how the following reflected the prosperity of the middle to end of the 1920’s.
a. Radio

b. movies

c. newspapers/magazines

2. In your own words, identify how the following challenged traditional values of American society:

a. Scopes Trial

b. Flappers/19th Amendment

c. KKK

d. Response to Prohibition

3. In your own words, explain fully three reasons for the Stock Market Crash of 1929:

a.

b.

c.

4. In your own words, explain three causes of the Great Depression:


a.


b.


c.

       5. List four impacts of the Great Depression and the effect they had on the economy 
as a whole:

a.


b.


c.


d.

 6. A program to end the Depression in the U.S. was called the ___________________ and it was implemented by President _______________________________.

     7. Roosevelt’s plan centered on three R’s.  Explain what they were and give an example

         for each:

The “R”

What It Was




Example

a.

b.

c.

PAGE  
1

